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'..•:,'. • PARAGRAPH 4 PIT ARTICLE XII 

incorporating changes made in the light of the 

'corresponding revised text of the provisions in Article XIII, Section B. 

4.(a)' Any contracting party applying new restrictions or raising the general 
level of its existing restrictions by a substantial intensification of the 
measures applied under this Article shall immediately after instituting or 
intensifying such restrictions (or, in circumstences in which prior consultation 
is practicable, before doing so) consult with the CONTRACTING PARTIES as to the 
nature of its balance-of-payments difficulties, alternative corrective measures 
which may be available and the possible effect of the restrictions on the 
economies of other contracting parties. 

(b) On a date to be determined by the CONTRACTING PARTIES the CONTRACTING 
PARTIES shall review all restrictions still applied under this Article on that 
date. Beginning one year, after that date, contracting parties applying import 
restrictions under this Article shall enter into consultations of. the type 
defined in sub-paragraph (a) above with the CONTRACTING PARTIES annually. 

(c)(i) If, in the course of consulterions with a contracting party under 
sub-paragraph (a) or (b) above, the CONTRACTING PARTIES find that 
the restrictions are not fully consistent with the provisions of 
this Article or with those of Article IIII (subject to the pro­
visions of Article JJTV), they shall indicate the nature of the 
inconsistency and may ad~ise that the restrictions be suitably 
modified. 

(ii) If, however, as a result of the consultations, the CONTRACTING 
PARTIES determine that the restrictions are being applied in a 
manner involving an inconsistency of a serious nature with the 
provisions of this Article or with those of Article XIII (subject 
to the provisions of Article XIV) and that damage to the trade 
of one or more contracting parties is caused ;r threatened 
thereby, they shall so inform the contracting party and shall 
make appropriate recommendations for securing compliance within 
a specified period of time with such provisions. If the contracting 
party does not comply with these recommendations within a 
specified period, the CONTRACTING PARTIES may release any 
contracting party whose trade is adversely affected by the 
restrictions from such obligations under this Agreement towards 
the contracting party applying the restrictions as they determine 
to be appropriate in the circumstances. 
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(d) The CONTRACTING PARTIES shall invite any contracting party which is 
applying import restrictions under this Article to enter into consultations 
with them at the request of any contracting party which can establish a prima 
facie case that the restrictions are inconsistent with the provisions of this 
Article or with those of Article XIII (subject to the provisions of Article XIV ) 
and' that its trade is adversely affected thereby. No such invitation shall be 
issued unless the CONTRACTING PARTUS have ascertained that direct discussions 
between the parties concerned have not been successful. If, as a result of 
such consultations, no agreement is reached and the CONTRACTING PARTIES détermine* 
that the restrictions are being applied inconsistently with those provisions, 
and that damage to the trade of the contracting party initiating the procedure is 
caused or threatened thereby, they shall recommend the withdrawal or modification 
of the restrictions. If the restrictions are not withdrawn or modified within , 
such time as the'CONTRACTING PARTIES may prescribe, they may release the 
contracting party initiating the procedure from such obligations under this 
Agreement towards the contracting part;- applying the restrictions as they 
determine to be appropriate in the circumstances. 

•(e) Determinations under this paragraph shall be rendered expeditiously and. 
if possible, within sixty days of the initiation of the consultations. The 
CONTRijCTING PARTIES shall makt; provision for the utmost secrecy in"the conduct 
of any consultation. 
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